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Board of Dircctors
Boys Hope Girls Hope

ol California, Inc.

I have audited the acco
Hope of California, Inc
2014 and the related st
fiscal year then ended.

Organization’s manage

financial statements based on my audit.

I conductad my audit in accordance with auditing standards gene ly‘ accepted in the

United States of Amert

obtain reasonable assurance aboutl whether the financial statements are {ree from material

misstatement. An audi

amounts and disclosures in the financial statements. An audit also includes assessing the

accounting principles u

cvalualing the overall financial statcment presentation, T believe that my audit provides a
rcasonable basis for my opinion. !

Tn my opinion, the financial statcments referred to above present fairly, in all material
respects, the financial position of the Organization as of June 30, 2011;4 and the:changes in
net asscts and cash flows for the fiscal year then ended, in conforr
principles jgencrally accepled in the United States of America.

January 30, 2015

INDEPENDENT AUDITOR’S REPORT |
1

mpanying statcment of {inancial position 0|f Bni:»ys Hope Girls
. (2 not-for-profit corporation) (the “Orgeu}izatlion“) as of June 30,
itements of activity, functional expenses and of cash flows for the

These (inancial statements arc the resp(mslibility of the
ment. My responsibility is to express an ogpini\on on these

ca. Those standards requitc that I plan ancll perform the audit to

t includes examining, on a test basis, evidence supporting the

scd and significant estimales made by maﬂagc@cnt, as well as

Inity‘ with accounting

A

. Member of American Institute of Certified LF’ublic ccc&untantﬁ

. Mémber of (4

fu el

lifornia State Society of Cortified Public Accountants
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BOYS HOPE GIRLS HOPE QF CALIFQRNIA,

Michael P.Murray.C.P.A.

(A not-for-profit corporation)
F FIN JAL POSITION

JUNE 30, 2014

o0n04/001

Currant Assets:
Cash and cash equivalents
Pledges receivable
Prepaid expenses

Total Current Asgats

Property and Equipment, not

Total Assets

Current Liabilities

Accounts payable and accrued experises

Line of credit |
Tetal Current Liagilities

Net Azgats:
Unrestricted
Tamporarily restricted
Total Nat Assets

Total Liabilities and Net Assets

LIABILITIES AND NET ASSETS

See accompanying notes to the financial statem
2=

ents.

| 27.464

14 473
2.902

47 439

798,807

5

[y
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BC

Michael P .Murray,.C.P.A.

0005/001

Revenue and Public

Support:

Contributions
Evert Revenues, net
of 105,199

Net Assets Released

Total Revenue and Publ

Expensog:

Program Services

Support Services:
Management an

Fundraising

Total Support

Total Expenses

Change in Net Assets
Net Assets, July!1, 20

Net Assets, June 30,

of direct costs

From Restrictia

d General

Services

]

—

3

2014

7

|
|
IYS HOPE GIRLS HOPE OF CALIFORNIA, ING,
{A not-for-prefit corporation) }
STATEMENT OF ACTIVITY
R THE FISCAL YEAR ENDED JUNE 30, 2014
Temporarily Petmanently
Unrestricted Restricted Restricted Total
$ 515968 $ 36350 | - .8 552218
50416 . : 50.418
| |
566,384 36,250 - 602,734
s 61,414 (61,414) .
|
s Support 627,798 (25,064) . 602,734
593819 . - 593.81¢
75.789 - } 75,769
61,546 - - 81.546
137,334 ; - 137,334
3 |
731,153 - . 731,152
(103,355) (25,064) - {1 2%,41 1)
£16,535 28,700 - | 6413 235
‘ |
§ 513180 & 1.53% $ - 8 514,816
! — ——.- -
e accompanying notes to the financial statements
.3

[y
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Y5 HOPE GIRLS HOPE QF [
(A net-for-prefit sorporation)

STATEMENT QOF FUNCTIONAL EXPENSES

FOR THE FISCAL YEAR ENDED JUNE 30, 2014

Program ‘
Services Suppor Services _ ‘
Direct Managernent Fund. | | Total D Combinad

Program and General raising | Suppodt_ Total
Payroll ‘ 5 255910 % 44,110 $ 44 11j 3 88220 ' § 344 130
Fayroll Taxes and Benefits 77,708 13,394 13,39 26,789 | 104,498

‘ Subtotal 3353619 57,504 - K7 1504 115,009 448 528
Assistance to Children 66,761 - ‘ - - 66,761
Office Rent ‘ 9,821 619 655 3274 13,094
Administrative Fees - BHGHI 22721 2673 1337 4010 26,730
Equipment Rentgl, - 1,162 © 1162 2324 | 2324
Insurance f 15,624 27549 - 2,759 . 18,303
Building Expenze 29,399 - - - 29598
Bank foes : 3,048 1.015 - 1.015 ¢ 4,061
Administration 2,200 440 293 733 ; 2933
Transportation Expense - Home 16,284 - ‘ - - 16,294
Miscellaneous 541 180 . 180 721
Staff Education 642 - - - Bz
Travel ! 3,808 1,269 . 1.269 5,077
Telephons | 2,251 750 ‘ - 750 ¢ 3,001
Building Furnishings 30,044 - - - 30,044
Domestic Supplies 1.885 . - - 1,885
Postage ‘ 985 332 " 332 1227
Dues and Subscriptiony . 350 . 350 —
Printing gnd Stationary 878 176 117 293 - 1170
Professional Fees 8913 1,971 - 1971 7854
Office Supplies | 204 &8 . 68 272
Interest ‘ 6,127 2,042 ! - 2042 8169
f Subtotal 552,881 79,311 - el068 136.378 6849/259

Deprecigtion ‘ ‘ 40,938 478 478 956 41,894

Total Fynctional Expenms 5 593 819 $ 75,789 5 © 1,546 3 137,334 ¢ B 731153

See accompanying notes to the financial statements.
4.
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BOYS HOPE
(A

STA]

GIRLS HOPE OF CALIFORNIA, ING.

\not-for-profit cornoration)

[EMENT OF CASH FLOWS

FOR THE YEAR ENDED JLINE 30, 2014

Michael P .Murray,.C.P.A.

Operating Activities:
Change in Net Asset
Adjustments to recon
provided by opera
Depregiation and
Changes in Other
Pledges receiv
Accounts paya

Cash (Use

Investing Activities:
Purchases of Property

Cash i(Use

Financing Activities

B

,.
tile change in ne
ing activities:
hrnortization

b
hle and acgrued

d) for Operating

and Equipmen

d) for Investing

Loan proceeds from line of cradit

CashProv
Change in Cashiand
Cash and Cash Equiy

Cash and Cash Eqm

ded by Financir

alents, July 1, 2

alents, June 30

CQperating ltems;

Cash Equivalent

3 (128,419)
t assets 1o net cash ‘

41,884

(14.473)

expenses 46,803
Activities (54.195)
t (2.1 1 7)
ctivities (2,107)
30,835

g Activities 30,855
5 (25,477)
013 52,541
2014 $ 27 464

See accompanying notes to the financial statemenis.

Jooo7/s001
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Michael P.Murray.C.P.A.

BOYS HOPE GIRLS HOPE OF CALIFORNIA, INC.
(2 not-for-profit corporatim_ﬂ |

' Organization

progrims
private contributions.

June 30, 2014

NOTE 1 = Summary of Significant Accounting Policieé

- Boys Hopc Girls Hope of California, Inc. (Company) is
corporation that offers a structured program to help ¢hildren ‘wh
academically capable, to realize their potential by providing va ‘
d a quality education through college, The Cjorqpanyi is cintircly funded by

The Company is affihated with Boys Hope Girls Hoy}w

sponsoring nalional organization (see Note 4),

' Basis of accounling

T

et

~ A summary of significant accounting policics follows:

NOTES TO THE FINANCIAL STATEMENTS

' The accompanyjing financial statements have beeﬁ pr‘ppared on the accrual basis
of accounting in accordance with Statement of Finaneial Acc}:oJLnling Standards (SFAS)
No. 116, Accounting for Contributions Received and Conributions Made and SFAS No.

117, Financial Statements for Not-for-Profit Organizations, apy

organizati
- Un
classificd
v Un
- st
Te

st
" be

. st

S,

hulations,

nulations. Or

hulations that

der these provisions, net assets and revenucs, expéns
and reported as follows: o

resiricted nef assets — net assets that are not su‘bjnajct L

mporarily restricted net assets — net asscts subject/to

a . -l
income earned on permanently restricte

met either by actions of the Company or the passage

Cod
rmanently restricted net assets —net assets subject to

they be maintained permanently by ;hc

a not-for-profit
0O are i%n—nccd, yet
ue-centered family-like

fnc. (BHGHI), its

olicable to nonprofit
cs, gains, and losses are
o dongr imposed

donor:imposed
d assets that may or will
of time. ‘

donor-imposed
Company.

000s8/001
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Michael P.Murray,

C.P.A,

BOYS HOPF GIRLS HOPE OF CALTFORNIA_,

N

(a not-for-profit corp_oratmn)

h

Y

of estimat:

e preparation of financial statements in conformity wit ACC)

generally aceepted in

cstimates
disclosuge
the rcﬁortc
results cou

3Co

d amounts
14 differ fr

ntributions

June 30, 2014

tu:‘;

nm those estimates.

Al

conitibutions arc considered to be available fof urire

specifically restricted
give, arc récorded as
be unQolic'c:tiblc.

%Pr

erty and Bquipment

OTES TO THE FINANCIAL STA’I’EMENTE

the Untied States of America requires managem
ind assumptions that affect the reported amounts of dbbﬁ‘:tb dind liabilities and
of contingent asscts and liabilities at the date of the fi nancml statements and

of revenucs and expenses during the reporting pt

Stricte

by the donor. Ceontributions, including ul}cc?ndl
received and allowances are provided for contributions estimated 10

Propcrty and ¢quipment arc stated at cost at date of a.qmsnmr
date of g Elfglt Depreciz
followw;z, 1 estimated u

|
years. The cost of leasehold improvements is amortized guner Iy over the term of the

rclatcd lu..al'sc.

'Th
Assers ang
certain ide
in circums
Recoverab
amount of]
assets are
cxcess of 1
disposed o

Tax status

' Th
of the Uni
recorded.

e provisions
Long-l.ive

tances indi
ity of ass
an asset to)
considered
he carrying
f arc repor

ted States

& Organif?

cate that the carrying amount of an as::'.it

ets 10 be held and used is measured by ‘

; -7-
|
\
\

§ mi SFAS No. 121, Accounting far !he Im
d Assets to Be Disposed OF, requires that loy g—ll ed assets and
ntifiable intangibles be reviewed (or impairment wh

lcm is a nonprofit tax-cxcmpt orgamzatmx}
ntr:ma.l Revenue Code; therefore, nq tax prm‘/isic;m has been

ition is calculated using the strmght—lm¢ rdct!:md
seful lives: automobiles, 3 years; and furniture and cquipment, 5

irm

VET
ay 1)

future net cash flows expected to be generated b
ta be impaired, the impairment to be re oémuedlls measured by the
» amount of the assets over the fair walu x of the assets. Af.a.etb to be
ucﬁ at the lower of carrying amount or fair|value

nder Section/501(c) 3

ounting principles
cnt to make

eriod. Actual

‘d use unless
ional promises to

or al ﬁnr value at
based on the

em af L(mg-l ived

events or changes
[ be recoverable.

comparison of the carryin

‘y the asset, If :-.uch

fess costito sell,

L0009/001
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BOYS HOPE GIRL.S HOPE OF CALIF QORNIA, Ifl\TC.
(a not-for-profit corporation)

NOTES TO THE FINANCIAL STATEMENTS

Jupe 30,2014 |

; Functional all ':cétion of costs

' The costs of owdmg program and other services have been qiummarizcd on a
f'umuonal asis in the statement of activitics. Accordmgly GOSts are allogaled to
program and support Lervice expenscs based on actual usé or estimated usc if actual use
is not rcadily dc:tcrmmnable

|
| Tax status | | :
'The Organization is a nonprofit tax-exempt organizatlon undcr SectmmSOl(c) 3
of the Umwd States lnt?rnal Revenue Code; therefore, nojtax prowsmn has been
rccordcd ; 1 i ‘

 Functional allocation of costs | j
| | I
- The costs of prm iding program and other scrv:ccs have been s:ummari:qed ona
functional basis in the s;tatcmcnt of activities, Accordmgly, costs are allocated to
pro;,ra.m and support service expenses based on actual use or estimated use if actual use
is not rc:dd|11y detc:rmmablc ; , ‘ ‘

' Cash and cash cquivalents |
| i | i
- For purposes ofithe statement of cash flows, the Organization :r:onsidcrs all highly
liquid ‘debl instruments|with original maturitics of three months or Jess to be cash

equivalent

W

The Drgam.zaltmn places its cash and temporary casll investme nt with hlgh quahty

financial ipstitutions, ‘ |
; I

- Revenue Recognition

|

|

|

|

| | |
- A contributiop: is recognized when a donor makes a promisc to give to the \
Or;,am?at on or Institute which is in substance an unconditlcan# promlst: Conditional |
promigses fo give are recognized when the conditions upon WhiCh tht:\lf depend are i
substanitia ly met. Lash from conditional gifts that is rccmw d prior to the conditions
being metis classified aa delerred income. | ! 3 |
\ : \
\

|

\

\

|

\

|

|

\

|

\

|

|

[y
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Michael P .Murray,.C.P.A.

‘ .
BOYS FHOPL GIRLS HOPE OF CALIF()RN]IA, INC.

{a not-for-profit corporatmn]

m()i'rrr'-; TO THE, FINANCIAL STAT]FMENT:S

" Fair value of financial instruments

- The carrying! amounts of cash and cash equivalenlﬁs A
reasonable estimatesof the fair value of these financial instruments.

NOTE 2 - Property |z

Thé Articles|of Incorporation of the Company state tbat upon|dissolution of
BHGH-SF, all property and equipment (or the proceeds from thu salc|remaining alter
settlement of all i:iabi!litics) revert to Boys Hope Girls Hope, i

" Property and :n:quipment a1 June 30, 2014 consist of t

Tand

" Buildings |

d equipment:

- Automotive e'qulpmenl

- Building 1mpriovcm<.ms

- Furniture an

Tess— accumulated depreciation and amorufauon

qmpmc..m

NOTE 3 - Lease commitment:

- The Compan:
Company has no lea

[ ——
117 <

NOTE 4 — Affiliati

P =
=
=]
w
LY ]

Tne.

he following:

nd accounts payable are

$| 127472
329,641
451,275
380,379

61,018

1,349,785
(550,878)

nts officc space on a month to month basis. Conscquently, the ‘
obligations, : ‘ !

 The Compd.ny is affiliated with Boys [Hope Girls Hopc, Inc. (IBIIGHI) its

sponsOrlng national oit‘gamzatmn BHGH-SI' obtains programmatic, admlmstratwe and\
fundraising assistance from BHGHI. In return, BHGH-8F u
pays an annual fec fm such services. As of June 30, 2014, the Company owed $206,044.

£

The Company is pw:}t,mly in negotiations regarding the tﬂmlb of paying back the

obligation, |

N, 798.907

ndcr an axlfﬁhatmn agrecment

00117001
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